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Special Focus: New Frontiers in Poverty Reduction  

Preliminary analysis of the 2022 Household Income and Expenditure Survey (HIES) provides new data on poverty 
and welfare in Bangladesh, updating the 2016 HIES. Between 2016 and 2022, year-on-year poverty and extreme 
poverty rates fell by 1.3 and 0.6 percentage points per year, respectively. Poverty declined from 11.8 percent in 
2010 to 5.0 percent in 2022 based on the international poverty line of US$ 2.15 per day (using 2017 purchasing 
power parity). At the same time, challenges remain. Bangladesh faces widening urban inequality. Urban 
consumption growth is faster for better-off households than for the poor. A high urbanization rate compounds this 
stubborn inequality gap. More equitable access to education and land ownership would help promote social 
mobility and reduce persistent inequality gaps.  

Economic growth has contributed to a significant decline in poverty over the past twelve years. Real GDP growth 
averaged 6.5 percent from 2016 to 2022. Over this period, poverty and extreme poverty declined by 1.3 and 0.6 
percentage points per year, lifting 11 million people out of poverty, and 5.4 million people out of extreme poverty. 
Poverty declined from 11.8 percent in 2010 to 5.0 percent in 2022 based on the international poverty line of US$ 
2.15 per day (using 2017 purchasing power parity). By 2022, less than one in five Bangladeshis lived in poverty, 
and less than six percent were in extreme poverty (see Figure 15.a). This poverty reduction is principally the result 
of economic growth (Figure 16.d). The elasticity of poverty reduction to per capita GDP growth13 remained stable 
at approximately 0.8 during both periods, but at the extreme poverty line, it increased notably from 0.7 to 1.1.  

Box 5: Poverty Measurement in Bangladesh 

Official poverty statistics in Bangladesh are estimated using the Cost of Basic Needs (CBN) method. This method calculates 
the cost of a bundle of food and non-food items adequate to satisfy basic consumption needs. If a person cannot afford 
this bundle, that person is considered poor. Extreme poverty is measured using a lower poverty line with a bundle primarily 
comprised of food, with a small share of non-food items. The BBS updated poverty lines in 2022 due to significant changes 
in consumption patterns and improvements in the 2022 HIES. These improvements included a rigorous process in selecting 
quality enumerators, conducting residential training, introducing Computer Assisted Personal Interviewing (CAPI), and the 
Classification of Individual Consumption by Purpose (COICOP), which substantially increased the number of food and non-
food items, the use of weighing scales, strict diary data collection with continuous monitoring and intense supervision in 
the field that improved the quality of data. To obtain comparability between the 2022 and previous rounds (2016 and 
2010) a survey-to-survey (S2S) imputation method was implemented. The poverty line was adjusted between survey 
rounds using a food prices index that captures food inflation in each domain and the non-food CPI. For a complete 
discussion on how comparability over time is restored, see Fernandez et al. (2023). 

The elasticity of extreme poverty reduction to per capita GDP growth is slightly lower than the regional average. 
Yet, when considering extreme poverty levels (defined as $2.15-a-day using 2017 PPP), Bangladesh's figures are 
lower and align with those of countries in Latin America and the Caribbean. This is a notable achievement, 
especially considering that twelve years ago, the extreme poverty rate mirrored the levels of the South Asia region 
(Figure 15.b). Conversely, moderate poverty levels ($3.65-a-day 2017 PPP) are over twice as high as in more 
developed regions. However, the rate at which moderate poverty has declined in Bangladesh over the past twelve 
years has been slightly higher than in South Asia as a whole (decreasing by 1.6 and 1.4 percentage points per year 

 
13 The percentage reduction in poverty divided by growth in GDP per capita. The values using the growth rate instead of growth per 
capita are 0.6 for both periods. The average annual population growth rate in 2011 was almost 1.5 percent, falling to 1.2 percent in 2022 
(BBS, Population and Housing Census 2022, Preliminary Report). 
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